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✓ US equities gained on strong corporate earnings reports. As of Friday,
88.30% of the 120 companies in the S&P 500 beat consensus
expectations. The DJIA closed at 35,061.55 (+1.08% WoW), while the
S&P 500 closed at 4,411.79 (+1.96% WoW).

✓ Asian equities declined on the back of increased worries on the Delta
variant and rising COVID-19 infections in the regions. Countries including
Malaysia, Thailand, and Indonesia are currently experiencing a spike in
cases despite tight restrictions. The MSCI APxJ closed at 672.01 (-
1.92% WoW).

✓ European equities gained ahead of corporate earnings reports and
commitment from the ECB to keep interest rates low. The ECB said that it
will keep rates low until inflation settles at 2% over the medium term. The
MSCI Europe closed at 152.67 (+1.37% WoW).

Global equities were mixed on corporate earnings and Delta variant concerns. US treasury yields and Japanese yields declined amid
virus worries. German bund yields fell amid the ECB’s commitment to keep rates low. Global oil prices gained on tighter supply
expectations.
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✓ US Treasury yields fell amid Delta variant concerns and after weekly jobless claims data 
came in higher than expected. The US Department of Labor reported that there were 
419,000 initial jobless claims for the week ended July 17, up from the revised 368,000 
claims in the prior week. On average, yields declined by 1.72 bps WoW, with the 10Y 
closing at 1.2763% (-1.4 bps).

✓ German bund yields fell lower as the ECB committed to keep interest rates low. On 
average, yields fell by 5.18 bps with the 10Y yield closing at -0.42% (-6.70 bps WoW). 
Japanese bond yields went down as the Delta variant and rising infections continued to 
weigh on market sentiment in the region. On average, yields fell by 0.43 bps WoW with the 
10Y closing at 0.012% (-0.70 bps WoW).
Key events that transpired during the week:

✓ IHS Markit’s flash eurozone composite PMI rose to 60.6, its highest level since July 2000. 
On the other hand, IHS Markit/CIPS UK composite PMI fell to 57.7, its lowest level since 
March 2021 as the company grapples with the spike in COVID-19 cases.

✓ The United States Labor Department reported 419,000 (vs consensus 350,000) weekly 
jobless claims, its highest level in 2 months, for the week ended July 17. The temporary 
shutdown of factories amid supply shortages may have caused the unexpected rise in 
jobless claims.

✓ Global oil prices gained, despite concerns on the Delta variant, due
to expectations of tighter supply through 2021 as economies recover.
Brent oil closed at $74.10 per barrel (+0.69% WoW), while WTI
crude closed at $72.07 per barrel (+0.36% WoW).
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✓ Local fixed income yields fell amid heightened worries over the reported local
transmissions of the Delta variant. Moreover, investors also went bargain hunting. On
average, yields went down by 1.39 bps WoW with the 10Y closing at 3.8984% (-1.64
bps WoW).

✓ Key events that happened during the week:
✓ The Department of Trade and Industry (DTI) expects the Philippines’ economic

recovery to continue for the year if the country avoids another surge in COVID-19
cases that may be triggered by the delta variant. Also, there were improvements in
economic indicators such as exports which were up by 29.8% YoY in May,
manufacturing activity which returned to expansionary territory this June, and the
triple-digit YoY growth in foreign direct investments in April. The government’s
economic team targets a growth of 6-7% for the Philippine economy this year.

✓ Moody’s Investor Service has lowered its 2021 growth forecast for the Philippines
to 5.8% from their 7% forecast in January, saying the pandemic remains to pose risks
for the economy. Moody’s also projected a 6.5% GDP growth in 2022, but it
highlighted that the economic recovery is subject to uncertainties related to the
pandemic and the progress on vaccination.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local yields fell while the Philippine peso weakened as the Philippines recorded local transmission of the Delta
variant and various data releases throughout the week.
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✓ The Philippine peso weakened amid losses at the local stock
market and fears over the Delta variant which continued to
dampen market sentiment. Last week, Moody’s downgraded
the country’s 2021 GDP forecast to 5.8%, indicating that the
pandemic remains to pose risks for the economy. The
USD/PHP pair closed at 50.34 (+0.21% DoD).

✓ The Euro weakened as investors reacted to the ECB’s
commitment to keep interest rates low, with the focus now on
the US Federal Reserve meeting this week. The EUR/USD pair
closed at 1.1771 (-0.30% WoW).

✓ Local equities continued to decline, along with Asian markets, as investor
sentiment soured amid concerns on possible surge in cases locally due to the
COVID-19 Delta variant. In addition, Fitch Ratings downgraded its outlook on local
banks and as Moody’s Investors Service lowered its PH GDP growth forecast.
Fitch Ratings maintained the credit ratings of six local banks, but revised its
outlook from “stable” to “negative”. The PSEi closed 6520.74 (-2.59% WoW).

✓ Gains were led by SM Investments Corporation (SM; +1.05%), Bank of the
Philippine Islands (BPI; 0.00%) and Aboitiz Power Corporation (AP; 0.00%).
Meanwhile, Ayala Land, Inc. (ALI; -6.62%), Metropolitan Bank & Trust Company
(MBT; -6.90%), and Bloomberry Resorts Corporation (BLOOM; -11.16%) were the
laggards of the week.

✓ Key events that transpired during the week:
✓ FILREIT, the real estate investment trust (REIT) unit sponsored by Filinvest

Land, Inc. (PSE Ticker: FLI) settled the final offer price for its initial public offering
(IPO) at Php7.00 per share. The offer consists of 1.63 billion common shares
owned by FLI, with an over-allotment option of 163.42 million common shares. All
proceeds that FLI will receive from the IPO offer will be used in line with its
reinvestment plan, which includes funding for its capital expenditures for office
buildings, industrial warehouses, etc

✓ Ayala Corporation (PSE Ticker: AC) through its subsidiary, AC Health, is set to
spend at least Php2.0 billion for the construction and development of the
Healthway Cancer Care Center to be built in Taguig City. The centre will be the
first specialty cancer hospital in the Philippines which will offer a complete range
of cancer services from screening, diagnosis, treatment, to post-cancer care.
Moreover, AC Health has partnered with Varian-CTSI to ensure the delivery of
low-cost yet premium standards of cancer care in the country.
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